
Don Lee <don.leelaw@gmail.com> 

FW: Old Wells 
Somont Oil <somontoil@gmail.com> Tue, Dec 8, 2015 at 8:33 AM 
To: "Halvorson, Jim" <jhalvorson@mt.gov> 

Jim, 

This is prompted by a recent email I got the other day from Brian Lee. He forwarded to me a list of wells 
currently under Cavalier Petroleum's plugging bond that he had gotten from you and said that the Cavalier cash 
bond had already been forfeited and a demand had also been made by the Board on Cavalier's surety. Brian 
indicated he was looking for us or any other operators who might be interested in taking over the well bores 
before the they are left with the Board to plug. 

In my response to him, I noted two leases (a State lease in Section 16 of T34NR1W with three wells and a 
Habets lease in Section 17 of T34NR2W with two wells) that did not have anything to do with us. For the 
remainder of the wells, I noted that all of them were on tracts on which Somont either owned the mineral estate 
or had producing leases held by production. I have attached a marked up list of Cavalier's wells with the two 
leases identified. 

This brought back to mind our history with the old C-W empire and the Board and so I thought I'd summarize the 
history and conclude with a proposal that might now make some sense: 

You are certainly generally aware of the ten years of litigation that started back in 1998 when we got new leases 
on multiple dead leases on which C-W was the operator, with bonds in the name of A.G. Walls and Cavalier. 

Following the first trial in 1999, the District Court awarded us a large number of leases along with the right to 
evaluate the idle well bores on the leases and assume the liability for those well bores which we found 
commercially viable, leaving the balance for C-W to plug. Following the first trial it was also held that a number 
of leases were still validly owned by C-W and we appealed that portion of the ruling. 

While the ruling was on appeal, C-W submitted plugging applications to the Board for essentially all of the "easy" 
wells on the properties they had lost. These "easy" wells were those with no rods or tubing in them and an open 
hole to the bottom (no parted or collapsed casing). The reason they submitted plugging applications was 
because they could get grant money (paid for by RITT taxes) to plug these wells under a grant program that then 
existed and they could make money plugging the easy wells. Our attorney protested vigorously at a Board 
hearing, noting that C-W plugging the wells would be a violation of the District Court order and would most 
certainly be a waste of natural resources but the ruling by the Board was that they would not question the 
judgment of the operator as to when it was appropriate to plug a well and the ruling by the District Court was 
really not their concern. It was known by all that we could not get timely relief in the District Court because the 
case was on appeal (the file was out of the District Court for the period of the appeal and the Supreme Court 
would not get involved because the right to evaluate the idle well bores was not the matter being appealed). So 
to make a long story short, 72 commercially viable wells were plugged using taxpayer dollars before the case 
was remanded by the Supreme Court and sent back to the District Court for further handling. 
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When all of the litigation was finally concluded in 2008, the Supreme Court had awarded Somont all of the
contested leases. That resulted in all of the remaining unplugged wells on the contested leases remaining under
the bonds of Cavalier Petroleum or A.G. Walls, with Somont evaluating each of the well bores and assuming the
plugging liability for those wells it deemed commercially viable, leaving the remainder for Cavalier and/or A.G.
Walls to plug. In the meantime, C-W sold their remaining productive properties to Enclave.

Over the next several years Somont commenced its evaluation of the idle well bores, returning those viable to
production and informing Cavalier of those which it did not find viable. Because most of the "easy" wells had
already been plugged, it was pretty slow going as many of the remaining wells had stuck rods and tubing or had
collapsed or parted casing.

By early 2011 it was long apparent to me, if nobody else, that C-W was never going to plug the non-viable wells
since all of the players were either deceased or out of the business. We were having a very difficult time even
getting our change of operator notices signed off by Cavalier and, in fact, it appears that a number of the wells
we took over and are currently operating are still under the bond of Cavalier since they, apparently, never did
sign off on the change of operator. In any case, I spoke to you in early February of 2011 and ran an idea by you
that I thought would be sensible for everybody — basically, we proposed that during our evaluation of the well
bores if it became apparent that they were not commercially viable, we would at that time plug them for the State
at some sort of discount to the going rate. It seemed to me that this would make lots of sense as it would get a
lot of the otherwise orphan wells off the books at a discount to the State and we could make a few bucks as
well. Following our discussion, you suggested I put the idea in writing which I did (3 February 2011 email
attached).

When I followed this email up, my recollection is that you thought the idea was pretty much doomed to failure
because it was too logical and not at all politically correct. I'm sure those weren't the words you used, but I left
the conversation believing that the time was not then ripe for such an idea to resonate with the Board although I
do recall you saying that perhaps someday such an idea might be more favorably received. In any case, I went
on to other things which included eventually taking over the Enclave properties and working their idle wells along
with the idle C-W wells.

And then in the last 15 months the energy markets have taken a terrible financial hit and so our operation is
largely in a maintenance mode. Because we have no debt or whining shareholders and I heeded the official
oilfield prayer back in 1986 (Please, Lord, let there be one more oil boom and I promise to not piss it all away
this time), we are well situated to ride out the storm but will be limiting our expenditures to holding on to what we
have. Other than unexpected surprises, we have no drilling obligations for the next ten years and so have
stacked our drilling rig and will be substantially limiting any efforts to evaluate idle well bores since we will be
concentrating pretty much exclusively on maintaining the production that we currently have.

So that is a synopsis of our circumstances when I got Brian's email.

It occurs to me that now might be a good time to see if the gist of my 2011 proposal might be better received
and that is what has prompted this email to you. So long as the Board will allow us to use our judgment as to
when it is time to quit trying to save a well and go ahead and plug it, we can use this downturn in the industry to
not only get all remaining wells evaluated but also make a few bucks while doing so, with the State benefitting
from getting a large number of orphan wells off the books at a discount.

[Quoted text hidden]



:-	 2 attachments

En Cavalier's wells.pdf
' 115K

in 3 Feb 2011 email to Jim Halverson.pdf
''•J 58K



Somont

From:	 Somont [somont@comcast,net]
Sent:	 Thursday, February 03, 201110:40 AM
To:	 jhalvorsonQmt,gov
Subject:	 Plugging proposal for MBOG

Jim,

This is a follow-up to our recent telephone conversation.

Background: 

The litigation between Somont and C-W, which started back in 1998, finally concluded
several years ago with Somont being judicially awarded all of the 40+ challenged C-W
leases in the Kevin-Sunburst Field. As part of the final settlement, Somont agreed to
evaluate all unplugged well bores on the leases and assume the plugging liability for
any we found viable, with C-W retaining the plugging liability for the balance. Our
evaluation process has been ongoing for the past several years, with over 125 former
C-W wells returned to production to date, but with the acquisition of additional service
rigs and the recent addition of our own cementing equipment, the pace is going to
accelerate.

At the present time we still have in excess of 100 ex C-W wells to evaluate. We are
making every effort to return all possible well bores to commercial production and are
utilizing a variety of company owned equipment including our several service rigs,
drilling rig, fishing tools, and a down hole camera run on a wire line to diagnose and fix
problems. But there are clearly going to be a significant number of well bores that just
cannot be salvaged. In general, our evaluation started with the better prospects first
and so we do expect to have less success with the last 100 wells than we did with the
first 100.

Now that we have our own cementing equipment, our procedure for evaluating well
bores for their viability will be to put a rig on them and do everything we can reasonably
do to get down to bottom. If we can get down to bottom we are confident that we can
salvage the well bore. But if we are unable to get to bottom, we will want to set a
cement plug as low as we can while the rig is still on the well; fill the hole up with mud;
and then put a surface plug on top and cut off the casing below plow depth. This is the
procedure we will be following for wells currently on our bond.

If the MBOG is comfortable that C-W will in fact assume all of their eventual plugging
liabilities, our procedure on wells for which C-W retains the plugging liability will be the
same going forward as it has been in the past: When we conclude that we can't get to



bottom on a well, we will pull off it, go on to the next well, and inform C-W that we will
not be assuming the plugging liability for the particular well.

Proposal if the MBOG believes it will vvince p uag ing and
surface restoration liabilities of C-W in excess of their pluming bonds:

We will want to have a discussion with the MBOG and learn what its average cost for
plugging orphan wells in the Kevin-Sunburst Field has been over the past decade — the
good, the bad, and the ugly. If the number is anywhere near what I expect it to be, we
propose to negotiate a flat per well plugging/surface restoration rate with the MBOG
that will be in the neighborhood of 50% of the historical average rate paid to
contractors.

As we attempt to return additional C-W bonded wells to production, we will make every
effort to do so but if there comes a time when we elect to abandon our effort, we will
offer to P&A the well for the negotiated per well flat rate. The State will save
considerable money and we should be able to make a few bucks plugging at the
discounted rate since we will have our rig on the well already and will be using our own
equipment. If the Field Inspector agrees it is appropriate to plug the well, then we shall
do so; but if the Field Inspector feels that further efforts are warranted we shall pull off
the well (as we now do) and leave the future disposition to be resolved between the
MBOG and C-W.

I look forward to hearing back if this is a proposal that the MBOG wishes to further
consider. If I do not hear back, I will assume that our proposal is not of interest and we
shall maintain the status quo with our operations.

Charlie Jansky
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1547	 Si OM
1625	 1562	 81 OIL
1553	 SI OIL

1567	 SI OIL

1553	 11 OIL
1560 1549	 SI OIL
1579	 Si OIL-
1574	 Si OIL

1611	 51 OIL
1630 1617	 SI OIL
1615	 SF OIL

1536	 Si OM
1543	 Si OIL
1563	 SI OIL
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Well	 Location	 Field
Berger 1X	 NW SW 2440S 780W  X-3wibim t	 JP
STAIR 16-2	 MN IW 16 NE SE SW HODS 242IIW Keviu-Sunburat 	 1465

101-10113 Cavalier Petroleum S.. Morten 2 (A)

101-06491 Cavan es Petroleum Martin 16

101-10072 Cavelier Petroleum Efulun 2
101-10073 CavaBer Petroleum Elul= 4

101-10074 Casual Petroleum Wu bra 7
101-10075 Civ 1i	 Petroleum 1131alim 11
101-10086 Cavatter Pero letiOn 131nbm I
101-10037 Cavalier Petroleum Elul= 3

101-10068 C.Vralitr Petroleum 8

10I-1N89 Cavalier Petroleum Elul= 9
1C11-10090 Cavalier Petroleum B la lus. 15
101-10091 Cavalier Petroleum. Elufsee 16

101-10092 Cavarser ParOleUrn Elul= 18
101-06177 Cav alias Perrot= m Blultm 20

10l-&61i Cavalier Petroleum B/ukca 24
Cavalier Pelraleum Skims 13

101-06260 Cavalier Petroleum Brittim 27

101-06271 Cavalier Petroleum Blubut /4
101-06294 Cavalier Petroteom lituhra 23

101-06316 Cavalier Petmleum II !dun 19
101-06320 Cavelier Petroleum Blutun 17
101-06900 Cavalier Petroleum Elul= 5

101-06901 Cavalier Petzokum Elluhm 10

101-09902 Cavalier Petroleum E lulu!' 12

101-1026? Cavalier Po:Maim Elul= IA
101-06311 Cavalier Petroleum Zsehor 11

4428

L22.1

17-21

Wells;	 117	 Allowed:
Approved 11411983

Forfeiture Ordered 312015
Forfeited 1113/2015
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00	 Cava/fez Pe

101-72670	 (....N.valler Pietro
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490N 1910W Kevin-Sunburst
1	 16	 C 6603 1980W Kevin-Sunburn
1W 20 SW SE NW 24-60N 19513W	 Ketin-Snirburst
1W20	 32 SE NW 24211'4 1980W	 /Cnirtn-Srusbiust

2W 13	 SESESE 3005	 3008 KeStusbuna

1W 16

19(1E Kevin-Sunburst

220N 1760W Kevin-Sur:tont 

22031 26205 Kevin-Sunburst.
1980N 2470W Kevin-Sanborn
15403 1540E Kevin-Sunburn

2420N MOE Kev1n-Sunburst

2420N 1980E Kev Ea-Sunburn
1980N 1100E Kevin-Serbs=
198014 198013 Kevin-Suntrurn
2420N 2208 Kevin-Sunburst
2421:131 15408 KeviU-Sunburst

1980N 65:031 Kevbs-S animist
1540N 2420E Kavin-Strabnret
660W 66013 Kevin-Sunbeast
660N 15408 Kevin-Suoborar
220N 11120E Kevin-Sunburst

2420N 2420E Kevin-Sunburst
242431 6608 Kevin-Sunborn
1540N 1100E Kevin-Sunburst
1100N 11008 ICevin-Sariburst
1100N 660E Kevin-,Sunburst
660N 2420E Kevirp-Sunburat
220N 15408 Kevin-Sunburst
660W 11008 Kevin-Sunburst

1100W 242013 ICevfn-Simburst
1981IN 242011 1Kcv4n-Sunburst
154031 66011 Kevin-Sunfoust
10034 1540E Kevin-Sunburst
330N 165118 ICevin-Sonbtasr

34W
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1014619s C.avalicr Petrokums Zarlsor 21 35 N 1 W 20 132 SE NW 1980N 24213W Kevin-Sunburst
101-06201 Cavaltkr Petroleum Zadsne 18 35 N 1 W 20 32 SW 103 1980N 1540E Kevin-Suebmst
t 01-10109 Cavalier Petroleum Ake Ebb= 7 35 N 1 W 29 SE NW SE I540S 15403 Keviu-Stmbinst
101-09985 CavaBer Petroieum Mlles 7A 35 N 1 W 29 NE NE MY 270N 2420W Kevin-Sunburst
101-20002 CavCdter Petrolesms Rios 131uhni 2 35 N 1 W 29 NW NW SE 24203 24211E Kevin-Sunburst
101-10241 Cavalier Petroleum Rio: Ittinhm 14 35 N 1 W 29 NE NE SE 24203	 221713 Kevin-Sunburst
101-10150 Cavalka- Petroleum Big West Anderson 1 35 N 1 W 29 .SE NW SW 15403 I/00W KervinSurth ant
101-10/51 Cavalier Petroleum Big 'West Anderson 2 35 N 1 W 29 S2 NW SW 15408 650W Kevin-Sunburst
101-10152 Cavalier Petroleum Big West Anderson 3 35 N 1 W 29 ?iW NW 8W 24203 220W Kevin-Sunburst
10140153 Cav1i& Petroleum Big Whit Anderson 4 35 N I W 29 NE NW SW 24203 1100W Kevin-Sunburst

101-10154 Cavager Petroleum Big West Anderson 5 35 N 1 W N2 NW SW 24205 660W Kew in-Studlerst

10140155 Cavalier Petra:11mo Big Weat .Anderson 7 35 N 1 W 29 W2 NW SW 1980S 226W Kevin-Sunburst

101-09890 Cavalier Petroleum Anderson 1 35 N I W 30 NENE SE 2420S	 2203 Kevin-Siunburst

101-09891 C,avalier Pe bola= Arsderson 2 35 N I W 30 SE NE SE 15403	 220E -Sunburst

101-09892 Caveat Petroleum Anntrcon 3 35 N I W 30 SW NE 81E1 15403	 1003 Kevin-Sunburst

101419893 Cavalier Petroleum Anderson 4 35N 1 W 30 NW 11/403. SIE1 24202 11003 Kevin-Sunburst
101-09894 Cavalier Petroleum Anderson 5 35 N I W 30 NESE 19808	 22013 Kevio-Sunburs t

14149895 Cavaller Petroleum Andersen 6 33 N 1 W 30 NEI SE 15403	 69ie [Cam-us-ambits t

101-09896 °Willa Petroleum Andersen 7 35 N 1 W 30 NE SE 24203	 6603 Kevin-Sunburst

101-09897 Cavalier Petroleum Anderson 8 35 N I W 30 NE SE 19805 11003 Kevin-Sun bairst

101-09898 Cavalier Pelage= Anderson 9 35N I W 10 C Nil SE 19802	 660E Kevin-S u nbarst

101-143E1 C.avalier Perrier= Allen 31 35 N 1W 31 SE NB 1980N 1100E Kevin-Sunburst

101-09883 Cavalier Petrolearn Allen 13 35 N 1 W 31 NW SE NE 1540N 110011 Kevin-Stroborst
101-098.84 Cavalier Petroleum Allen 33 35 N 1 W 31 NW SW NE 1650N 231013 Kevits-Sunburs t

101-09885 Cavalier Petroleum Allen 35 35 N 1W 31 318W NB 1960N I186a3 Kevin-Sunburat

IC11-091186 Cavalier Petroleum Allen 36 35 N 1 W 31 NB SW NE 1540N 13903 Kevin-Sunb Mat

101-05886 Cava er Petroleum Alien 34 15 N 1 W 31 NE SE NB I560N	 266E1 Kevin-Sunburst

101-10156 Car slier Petroleum Mem 7(-) 35 N 1W 31 N2 235W 11005 1980W Kevin-Sunburst

10140189 Cavalier Petroleum Allen 6(-) 35 N 1 W 31 SE SW 11003 37403 Xevin-S CITIbIlrEt

101-10125 Cavalier Petroleum Ruby Allen 3 35N 1 W 31 23 SE NE 242024	 220E /Cevin-Sunburst

101-10(26 Cavalier Petro lentn Ruby Alien 5 15 N I W 31 NE NW SE 24203 15403 Kevin-Sunburs

1)1-10127 Cavalier Petroleum Ruby Allen 8 35 N I W 31 NE NE SE 24202	 2203 Kevin-Su atrial t

101-10128 Cavalkr Petroleum Allen 11 35 N L W 31 N2. SE NE 1540N	 6603 Kevin-Sunburst

101-10129 Cava= Petroleum Ruby Allen 17 35N 1 W 31 W2 SW NE 1980N 242018 Kevin-Sunburst

10140130 Cavalier Perak= Ruby Allen 18 35 N I W Si SW SW NE 2420N 24203 Kevin-Sunburst

10140131 Cavalier Petroleum Ruby Alkas 19 35N I W 31 WNW SE 24292 2420E Kevin-Sneburs

101-10132 Cavalier Petroleum Ruby Allen 20 35 N LW 31 322413 SE 19802	 2203 Kevin-Sunburst

101-10/33 Cavaffer Petroleum Ruby Men 21 35 N 1 W 31 C SE NE 1980N	 66413 Kevin-Sunburst

101-10134 Cavalier Perm/awn Allen 24 35 N 1 W 31 C NE SE 19803	 6603 Kevin-Sunburst

101-1013.3 Cavalier Petroleum Allen 26 35 N 1 W 31 NI NE SE 24202	 660E Kevio-Sunbeunt

10/40136 CavaRer Petro limn Allen 27 35 N 1 W 31 W2 NE SE 19803 11C0E Kevin-Sunb tus t

101-10137 Cavafier Petroleum Allen 29 35 X 1 W 31 22 SE NE 2420N	 6603 Kevin-Sunb urs t
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1551 SI OIL

/530 SI OIL
1532 Si OIL
1570 SI OIL
1538 SI OIL
1500 15M SI OIL
1522 1514 31 OIL
1596 SI OIL
1532 SI
1524 SI OR.
1526 SI OIL
1530 1590 SI
1545 SI OIL
1505 SI OIL
1485 SI OIL

1.306 SI OIL
1530 SI OIL
1509 91 OIL

1560 sa OIL
1548 SI OIL
1527 s/ OIL
1460 SI OIL

1458 SI OIL
1454 91 OIL
1413 SI OIL
1416 PR OIL
1435 2430 21 OIL
/441 SI OIL
1439 21 0/1.

1448 SI OIL
1442 1444 Si OIL
1462 SI OIL
1443 PR OIL
1480 SI OIL
1468 SI OIL
1469 PR OIL
1462 Si OIL
/477 1445 SI OIL
1465 SI OIL

1484 SI OIL
1484 SI OIL
1427 Si OR.
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101-10138 Cavelier Peturierms Alien 30 33 N I W 31	 51 SW NE 2420N 19313/3 Kevin-Sunbluel 1446 Si OIL
10141206 I.Uivalier Prurotetim Mtn 314 35 N 1 W 31	 Nit SE NE 1760N	 440E Kevirt-Snnbmnt 1745 1750 ST OTT.
101-10139 Cavelier-Petroleum CAINE 44 35 N 1 W 31	 U2 SE NW 19803 2424W Kevin-Slanburst 1498 1693 SI OIL
101-10140 Cavalia Petrol= CAINE 8 35N 1W 32 SW SE NW 2420N 1544:1W Kevin-Sunburst 1481 SI OIL
101-10144 Cavalier Pe troilism:a Remington 3 36 N 1 W 32 W2 NW NW 660W 220W Kevin-Saar= 1496 51 OIL
101-10149 CavellerPetrotenm WARNER 6 15 N 1 W 32	 S2 SW Ni'l 241014 660W Kevin-Sunburst 1610 SI OIL
101-09903 Cavalier Felicia= CAINE 2 35 N 1 W 32 W2 NE NW 66011 1540W Kevin-SunInust 1500 SI OIL
101-09906
101-09909

Cavalier Petroleum
Cavelier Petroleum

Cabe 5
CAINE 8

M N
35 N

1 W 31 NW NW NE
1 W 32	 C NBNW

220N 2420E
660N 191141W

Kevin-Sunburst
ICerin-Simburst

1110
1484

SI
SI

Ort,
0/1

101-09911 Cavalier Peunleum CAINE 13 35 14 1 W 32	 SE 31114W 2420112420W Kevin-Sunburst 1502 31 OIL

101-09913 Cavalier Petroknen CAINE 17 35 N 1 W 32	 SE SW NE 242014 1540E Kevin-Sunburst 1487 ST OIL

101-49917 Cavelier Pet/TAT:to CAINE 23 35 N I. W 32	 N2 SW NR 154014 1980E Kevin-Sunburst 1434 SI OIL
101-09931 Cavalier'	 Petroleum CAINE 39 35W 1 W 32 SB NE NW 1 LOON 2420B Kevin-Sunburst 1499 SI OIL
101-06533 Cavalier Petroleum Roeg 10 35 N 2W 14	 E2 NW SE 19843 154011 Kevin-Sunburst 1485 SI OIL
1[1]-11X77 Cavalier Petroleum A. Lorenzen 6 35 N 297 22	 SW SE SW 2203 1540W Kevin-Sunburn 1753 SI OIL
101-10120 Cavalier Petroleum Lorenzen 2 35 N 2W n sw Sw sw 2203 120W Kevin-Sunburn 1415 SI OIL
101-09964 Cavalier Petroleum Lorenzen 1 35 N 2 W 22 NE NW SW 24105 1100W Kevin-Sunburn 1390 PR OIL
101-09963 Ovalle:: Petonlermr Lorenzen 3 3514 2 W 21 W2 SW SW 6605 220W Kevin-Sunhurst 1466 SI OIL
101-09966 Cavalier Pelvolcurn. Lorenz	 4 35 N 2 W 22	 SE SW SW 2:105 111)0W Kevin.Sunburst 1457 SI OIL

101-49967 Cavalier Petroletun Lorenzen 8 35 N 2 W 22 NW SE SW 9906 1650W Kevin-Sunburn 1520 1518 SI OIL
101-09969 CevalIPr Petrolerm Lorenzen 16 35 N 2 W 22	 C SE SW 6603 19313W Kevin-Sunburst 1470 1196 Si OIL

101-09970 Cavalier Pet:rola= Lorenzen 19 35 N 2 W 22	 C SW SE 6603 1980E Kevitt-Sunburst 14711 SI OIL

101-22339 Cavelier Petroleum A. Lore= 26-A 35 N 2 W 22 NW NW SW 22103 480W Kevin-Sunburst 1575 PR OIL
101-22341 Ca.v elks Petro/ma A. Damen 23-A 3514 2W 22 NW NW SW 22109 2649W Xevio-Sun1nr3a 1550 SI OM

101-22142 Cavallesr Petroltnam Leremen 21-A 35 N 2W 22 SW NW SW 15503 245W Kevin-Sonbvrtt 1550 1536 SI OIL
101-22343 Cavalier Petroleum Lorenzen 25-A 35 N 2W 22 NE NW SW 19906 695W Kevin-Sunburn 1550 1520 SI OIL

101-22351 Cat/tiler Peccolaun A. Loremeso 27-A- 35 N 2W 22 NW NW SW 24206 220W Kevin-Sunburst 1550 SI OIL

101-22106 Cavalier Petroleum A. Lorenten 20-A 35 14 2 W 22 NW SW Sliiir 11006 220W Kevin-S=11 orst 1350 SI 011

101-22608 Cavelier Petroleum Lurenzen IA 35 N 2W 22 NE NW SW 220116 11110W Kevin-Suulnar 1506 PR OIL

101-10239 Cavorter Petroleum A. Loreozen IS 35 N 2 W 27	 82 SE NE 242014	 660E Kevin-Sunburn 1555 SI OIL
10140122

101-10123

Cavalier Petroleum
Covelff Petroleum

2/54MER3IAN 5

Vmmerman 6
3514
13514

2 W 29	 32 SR NW
2W 29	 B2 SR NW

239514 1930W
19341142420W

Kevin-Sunburst

Kgvin-Sunburri
1512
1500 1501

51
SI

an,

OIL

101-21043 Cavalier Petroleum Elaugen 3W 35 N 3W 11	 SE NE 1875N	 100E irevin-Simbursr 1620 1583 SI OIL

101-05899 Coverlet Petroleum Thaws= 9A 35 14 3 W 28 NW SE NW 167EIN 1580W Kevin-Sunburst 1811 1740 SI OIL

101-05902 Caviller Petroleum Thompson 5A 35 N 3W 23	 NE SW NE 154014 1540E Kevit-Suoburst 17139 SI OIL

101-05839 Cavalier Petroleum Thamp eon SE 3514 3W 28	 N2 NW SE 24203 193011 Kevin-Sunburst 1731 SI OIL

101-05843 Cavalier Petroleum Damp san 33 3914 3 W 28 NW NW SE 24203 242011 Kevin-Sanburn 1760 1745 .S./ OIL

101-05870 Cavalier Petroleum 'Th amp son 2A 35 N 3 W 23 SW SEMI 242E14 1540W ICevin-Sunburat. 1703 31 OIL

101-05871 Cavalier Petroleum Thompson 6A 35 N 3 W 23 S51f SW NE 231014 228313 Kevim-Sunburst 1747 SI OIL

-

Conursertv	 14/2412000 Added S15.000 CD 81914303318 from 1st Bank, Shelby to complete 325400 bond.
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CAVALIER PETROLEUM

Other Bond

1342	 Beads 171	 Peclecal	 Active	 Warm	 6	 Allawedi

FEDERAL BOND	 Awn:wed	 1J4/1903



Budget Expends Remaining % Budget Expends Remaining %
Regulatory Personal Services 1,288,795      391,143         897,652           0.30 Carryforward FY14
UIC Personal Services 191,043         71,124           119,919           0.37 Personal Services 20,331    - 20,331 0.00

Total Expends 1,479,838      462,267         1,017,571        0.31 Operating Expenses 30,497    - 30,497 0.00
Equipment & Assests 50,828    - 50,828 0.00

Regulatory Equipment & Assets 39,477           - 39,477 0.00 Total 101,656  - 101,656 0.00
UIC Equipment & Assets 17,073           - 17,073 0.00

Total Expends 56,550           - 56,550 0.00

Regulatory Contracted Services       175,279         51,409           123,870           0.29
Supplies & Materials 48,500           14,282           34,218             0.29
Communication 71,819           16,864           54,955             0.23
Travel 38,000           10,735           27,265             0.28
Rent 33,000           13,105           19,895             0.40
Utilities 15,000           7,458              7,543 0.50
Repair/Maintenance 15,620           7,435              8,185 0.48
Other Expenses 20,000           7,517              12,483             0.38
Total Operating Expenses 417,218         128,805         288,413           0.31

UIC Contracted Services       14,976           3,679              11,297             0.25
Supplies & Materials 12,561           1,475              11,086             0.12
Communication 12,000           1,544              10,456             0.13
Travel 9,213             1,889              7,324 0.21
Rent 3,000             1,073              1,927 0.36
Utilities 7,000             1,062              5,938 0.15
Repair/Maintenance 9,000             1,061              7,939 0.12
Other Expenses 13,876           1,326              12,550             0.10
Total Operating Expenses 81,626           13,109           68,517             0.16

Total Expends 498,844         141,914         356,930           0.28
* Based off of Standard Budget (S.B.) - using rounded numbers in Operating OBJ breakout to be consistance with S.B.

Funding Breakout Regulatory Budget Regulatory Expends UIC Budget UIC Expends
2016 Total 
Budget

2016 Total 
Expends %

State Special 1,745,490 519,948 289,742         84,233           2,035,232        604,181        0.30 
Federal 2016 UIC 
(10-1-2015 to 9-30-2016)           109,000            109,000 - -       
Total 1,745,490 519,948 398,742         84,233           2,144,232        604,181        0.28 

*Federal 2012 Budget - is based off of Federal 2012-14 and 2012 Expends is based off of S.B. 2012 

MONTANA BOARD OF OIL AND GAS CONSERVATION  
FINANCIAL STATEMENT

As of 12/1/2015
Fiscal Year 2016: Percent of Year Elapsed - 44%
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REVENUE INTO STATE SPECIAL REVENUE ACCOUNT as of 12/1/15 REVENUE INTO GENERAL FUND FROM FINES as of 12/1/15

FY 16 FY 15 FY 16
Oil & Gas Production Tax 331,696$             1,340,402$       BENSUN ENERGY 7/17/2015  $         120 

*Oil Production Tax 19,902      101,210        CCG LLC / GRYNBERG, JACK 7/17/2015    70 
*Gas Production Tax 311,794    1,239,192     HOFLAND JAMES D. / J. H OIL COMPANY 7/17/2015  210 

Drilling Permit Fees 7,525        39,925   ALTURAS ENERGY LLC 7/24/2015      1,000 
UIC Permit Fees - 231,890 GRAY WOLF PRODUCTION COMPANY INC 7/24/2015  100 
Interest on Investments 2,174        5,616 ROARK, DANIEL/TINA / DANIELSON, PATRICIA 7/31/2015  140 
Copies of Documents 886    4,448 STATOIL OIL AND GAS LP 7/31/2015    70 
Miscellaneous Reimbursements 24,500      13,000 SONKAR INC 8/5/2015    70 
TOTAL 366,781$             2,975,683$       RIMROCK COLONY INC. 8/14/2015  130 

KLANIKA KENNETH / STATOIL OIL AND GAS LP 8/14/2015    70 
MONTANA OIL FIELD ADQUISITION 8/21/2015  360 

REVENUE INTO DAMAGE MITIGATION ACCOUNT as of 12/1/15 MONTANA OIL FIELD ADQUISITION 8/21/2015  360 
MONTANA OIL FIELD ADQUISITION 8/24/2015  360 

FY 16 FY 15 J BURNS BROWN OPERATING COMPANY 9/4/2015  400 
RIT Investment Earnings 127,533$             -$            MONTANA LAND AND MINERAL COMPANY 10/2/2015    60 
Bond Forfeitures: 45,128   BALKO INC 10/2/2015  530 

      Cavalier Petroleum 15,000      WINDY BUTTE RECLAMATION FACILITY LLC 10/30/2015 120
Interest on Investments 319    588        HINTO ENERGY / HERICK, GARY J. 11/13/2015 1360
TOTAL 142,852$             45,716$            TOTAL 5,530$      

INVESTMENT ACCOUNT BALANCES as of 12/1/15

Regulatory Account 2,963,980$          
Damage Mitigation Account 616,627$             



GRANT BALANCES - 12/1/15

Name Authorized Amt* Expended Balance Expiration Date
2011Southern - TankBattery2  RIT 12-8723 204,951$   166,548$    38,403$   9/30/2016
2011 Northern/Eastern  RIT 13-8753 332,642  203,004  129,638  9/30/2016
TOTAL 537,593$   369,552$    168,041$   
* includes match requirement for grant

CONTRACT BALANCES - 12/1/15

Name Authorized Amt Expended Balance Status Expiration Date
MT Tech - Elm Coulee EOR Study (MOU 127220) 863,905$    $    476,611 387,294$   Under Contract 12/31/2017
MT Tech - Survey of Native Proppant (SNaP) 383,101         360,783 22,318  Under Contract 12/31/2015
Agency Legal Services (ALS - Legal) (ALS-2016) 25,000  13,812  11,188  Under Contract 6/30/2016
Automated Maintenance Services, Inc. (OG-AMS-149) 24,197  8,220  15,977  Under Contract 6/30/2016
Central Avenue Mall FY '16 (9/1/15 - 8/31/16) 400  400  - Completed 8/31/2016
Central Avenue Mall FY '17 (9/1/16 - 8/31/17) 400  - 400 Under Contract 8/31/2017
HydroSolutions - EPA Primacy Class VI Injection (DNR12-2558T) 57,156           56,392 764  Under Contract 5/31/2016

TOTAL 1,354,159$   916,218$    437,941$   

Case Amt Spent
BOGC Duties 11,809$   
Hekkel 203  
CCRC 559  
Omimex 1,050  
Ostby 191  
Total 13,812$   

Agency Legal Services 
Expenditures in FY16
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